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CPE ARTICLE: LIBOR’S SUNSET AND INTEREST RATE SWAP HEDGES

By: Josef Rashty

Today's CPA offers the self-study exam for readers to earn one hour of continuing professional education credit. The questions are based on

technical information from the preceding article. If you score 70 or better, you will receive a certificate verifying you have earned one hour

of CPE credit — granted as of the date the test arrived in the TXCPA office — in accordance with the rules of the Texas State Board of Public
Accountancy (TSBPA). If you score below 70, you will receive a letter with your grade.

1. TheU.S. is planning to replace LIBOR by late . 8. The expectation is that publication of LIBOR will cease after _ and
a.2020 SOFR will replace it.
b. 2021 a. 2020
c.2022 b. 2021
d. 2023 c.2022
d. 2023
2. LIBOR has been in use since the
a. Mid-1990s 9. SOFR has structure as/than LIBOR.
b. Mid-1980s a. Exactly the same
c. Mid-1970s b. A similar
d. Mid-1960s c. A different
d. None of the above
3. Many economists consider LIBOR in the best of circumstances.
a. Reliable 10. LIBOR exists as a rate in a variety of contracts.
b. Confusing a. Reference
c. Accurate b. Negotiating
d. Outdated c. Fundamental
d. Preliminary
4. In , the SECissued a public statement, Sfaff Statement on
LIBOR Transition.
a. May 2020
b. June 2019
c. July 2019

d. November 2019
5. IRSWs are derivatives and trade in the over-the-counter as a

a. Fair value hedge
b. Cash flow hedge Please mail the test (photocopies accepted) along with your check to:
¢. Net investment hedge Today's CPA; Self-Study Exam: TXCPA CPE Foundation Inc.;

d. Eith b
heraor 14651 Dallas Parkway, Suite 700; Dallas, Texas 75254-7408.

6. SEC registrants need to be mindful of their disclosure obligations under TSBPA Registered Sponsor #260

SEC rules and regulations . Name:

a. Prior to LIBOR transition Company/Firm:
b. During LIBOR transition . .
Address (Where certificate should be mailed):
c.Bothaandb
d. Neither anorb City/State/ZIP:
Email Address:

7. Identify the correct statement under ASU 2020-4.
a. Dlscontllnuatlon .of LIE‘.OR, per se, does not cause termination Make checks pagable to The Texas SUEiETI_.j of CPAs
of hedging relationship
b. Discontinuation of LIBOR causes termination of hedging i [ $15 (TXCPA Member) (] $20 (Non-Member)
relationship Signature:
c. Discontinuation of LIBOR is not relevant to termination of .
TXCPA Membership No:

hedging relationship

d. Discontinuation of LIBOR terminates hedging relationship
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