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The XBRL Tagging Process

An Overview of XBRL Compliance 
Understanding the Risks and Liabilities
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CHECKLIST FOR XBRL-RELATED CONTROLS

Tag Selection Controls

Rule 405(c)(1)(iii) of Regulation S-T states, “Each data element contained in the Interactive Data [XBRL] File is matched with an appropriate tag from the most

recent version of the standard list of tags specified by the EDGAR Filer Manual.” The following is a controls checklist for XBRL tagging process:

! Assign a team for preparation, review, and approval of XBRL submissions.

! Obtain an in-depth understanding of a company’s financial statements and business environment.

! Develop a thorough understanding of sections 6.6.23 through 6.6.29 of the Edgar Filer Manual.

! Provide due diligence and an approval process for a selection of new elements due to any changes in the financial statements and related

notes or due to the implementation of a new taxonomy.

! Perform benchmarking with the XBRL filings of other public companies. 

! Develop a robust review process by establishing documentation controls and procedures and utilizing tools such as XBRL validation, SEC 

validation, or XBRL US consistency check.

Submission Controls

The late submission of XBRL files may create complications. 

The following is a controls checklist that companies should follow for their XBRL submission:

! Prepare a filing calendar for quarterly and annual filings, and allow time for emergencies. 

! Plan to have the HTML and XBRL files ready for submission at least two days prior to the statutory deadline in each reporting period.

! Engage IT personnel for timely posting of the XBRL files on the company’s website.

! Review the third-party vendor process for XBRL preparation and filing.

Controls for Transition to a New Taxonomy

A new taxonomy has a new structure, and companies might need to significantly restructure their tags for reporting purposes. For example, 

a company might have to change its approach toward member tags (dimensions) by using line-item tags instead of dimensions, or vice versa, 

or the company might use a combination of line-item and dimension, rather than a line-item, tags. 

The following is a controls checklist for transition to a new taxonomy:

! Ensure that the new accounting standards updates, reflected in the new-released taxonomy, are properly updated in the XBRL files.

! Ensure that deprecated tags are removed and replaced with new tags in the XBRL files. XBRL concepts become deprecated, for a variety of rea-

sons, with each version of the t    axonomy; nevertheless, they remain in the taxonomy to satisfy the legacy and conversion requirements.

! Ensure all new tags and changes to the taxonomy have been incorporated in the XBRL files. FASB adds new tags to improve the taxonomy based

on public comments, leading reporting practices, and other input from constituents. Companies should review the deprecated tags and replace

them with the new tags. 

Companies preparing a transition plan and review process should keep in mind a few tips:

! Review and fully understand the new adopted accounting standards.

! Read the new updated taxonomy and fully understand the revisions required by new accounting standards.

! Review FASB’s and XBRL US’s list of significant changes related to XBRL, especially those that claim to have resulted from “Best Practices, Public

Comments, and Internal Analyses” (http://xbrl.us/research/Pages/BestPractices.aspx).

! Determine the role that the third-party providers will play in the transition.

! Review the existing tag extensions for possible replacement with new tags.

! Identify when member tags (dimensions) are needed and use them properly. Dimensions represent complete financial reporting concepts 

when combined with line-item tags; however, understanding when the use of dimensions is appropriate can be challenging.
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Protection from Liabilities

The Role of Auditors 
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For most companies, the process of XBRL filing 

currently falls under the definition of “disclosure 

controls and procedures.”
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XBRL Controls 
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Looking to the Future
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